Eradication of extreme poverty and hunger is a major challenge of the entire universe in the 21 st century. In fact it is the number one goal of Millennium Development Goals (MDGs). Poverty in Islam is defined as a state whereby an individual fails to fulfill any of the five basic human requirements of life (Religion, Physical self, Knowledge, Offspring and Wealth). In line with brotherhood concept which is emphasized in Islam, the Holy Prophet (PBUH) in 9AH received obligation on Muslims to pay zakat on wealth. The institution of zakat is a unique instrument and mechanism in Islam that is used to combat poverty. This paper intends to explore and share through guidance from relevant verses of the Quran and Hadith of the Holy Prophet to examine the role of zakat as an institution in tackling poverty. Thus, this paper provides an in depth, state of the art knowledge and insights that are inspired by prophetic worldviews on how Islam addresses poverty with the aid of zakat and it concludes that the institutionalization of zakat as an alternative strategy would provides the foundations for sustainable development and good life (hayat tayibah).
INTRODUCTION
Poverty is a problem as old as the human existence itself. This has been a cause of concern in every society and throughout the history. During current era poverty came under limelight recently and has been a focus of international community. It is one of the most widespread and dangerous problems faced by humanity today. Millions of human souls on this planet are living under extreme poverty and very inhuman conditions which is quite alarming. At the social front, Sachs (2005) opined that every day about 20,000 people perish because ofmankind or unity of people and nature. Within this all embracing framework of unity, creation is a trust from God, and men and women who are equal in the face of God and trustees (khalifas) of God, (Nadzri, AbdRahman and Omar, 2012) . The pursuit of happiness and good life (tayebah) is about adding value to life through good deeds and knowledge as pent of the human role in the construction of the universe. Based on this concept, it is obvious that one needs to adhere to the Islamic requirements in every aspect of his or her life including religious, political, social, and economic activities in order to maintain a good relationship with God.
It is understanding of the above that constitutes the unique characteristics of the Islamic economic system as opposed to the conventional economy. One of the uniqueness of the Islamic economic system is the requirement to pay zakat Muslims are obligated to pay zakat, one of the five "pillars" of Islam. It is payable on business revenues and assets, gold and silver, and savings at the basic rate of 2.5% (Gambling & Karim, 1986; Hamid et al., 1993; Mohamed, 2007; Mohamed Ibrahim, 2001; Lewis, 2001; White, 2004) . Mohamed (2007) opined that Islam requires its followers to pay zakat so that the money collected can be of help for the poor to have basic requirements in life. In addition, Islam also provides Zakat as one important instrument to solve social economic problems In fact, Zakat has benefits for consumption and also have benefits for productivity, which give capital ability to attempt independently and improve quality of life of recipients. It is the contention of this paper to examine the pivotal role that zakat plays in eliminating poverty and attaining sustainable development.
LITERARURE REVIEW Conceptualizing Poverty
Poverty is a multidimensional economic phenomenon that has both political and social ramifications. It exists throughout generations and societies irrespective of cultural affiliation and geographical boundaries. Although the nature of poverty may vary from community to community, culture to culture and time to time, poverty persists in both rural and urban areas alike; and also in both developed and developing economies (Hassan, 2010) Poverty is usually meant to be deprivation of wellbeing, and basically there are many factors that cause it and various approaches to explain the concept. Basu (1984) stated that poverty is close to the condition whereby poor are weak and vulnerable to hostile factors and events beyond their control. Again, poverty is characterized to be persistently in what referred to as the vicious circle of poverty. Levitan (1980) in Kusuma and Sukmana (2010) defines poverty as the lack of goods and services which are needed to reach the proper standard of living. Similarly, according to Schiller (1979) in Kusuma and Sukmana (2010) , poverty is incapability to have proper goods and services to fulfill limited social needed. Ala (1981) in Kusuma and Sukmana (2010) gives similar definition; poverty is the lack of income to fulfill the proper standard of living. Chambers (2005) clearly explain about the complete definition of poverty according to the reality and conceptually. The point of poverty is deprivation trap, it is consists of five aspects, they are physical weakness, exclusion or isolation level, susceptibility, and desperation.
Sumodiningrat (1998) in Kusuma and Sukmana (2010) , said poverty is classified to five kinds; they are two kinds based on income level and three kinds based on the causal factor, namely : First, absolute poverty is described when income level in under poverty line or the amount of income is not enough to fulfill the minimum life needed. Thus, absolute poverty is Arabian Journal of Business and Management Review (OMAN Chapter) Vol. 5, No.3; October. 2015 counted by incapability to prepare daily needs, food and clothing, healthy, and education. Second, relative poverty is described when income level is over the poverty line, but still poorer than any other society group. It is declared with national income presentation, which is earned by population with certain income degree and compared with population proportion and other income proportion. Third, natural poverty is the poverty that is caused by natural factor such as the different of, age, healthy, geographical location. They do not have proper resources, both human resources, natural resources, and other developing resources. Fourth, cultural poverty is the poverty that is caused by the different of custom and tradition, work ethics, etc. it is referred to the individual's behavior that is caused by life style, life habitual and culture. This society is difficult to participate to raise their standard of living, to make a changing and to develop. Fifth, structural poverty is the poverty that is caused by human brand factors such as inequitable of productive distribution asset, discriminatory of economic policy, collusion -corruption, and economy arrangement which beneficial to the certain society group. Sometimes it is called pauperization, because it is caused by intentionally factors.
Generally, poverty is measured in monetary terms, based on the income levels or consumption per capita or per household. In 2008, the World Bank has redefined the international poverty line at $1.25 a day instead of $1 a day, based on the purchasing power parities (World Bank, 2008) . Based on this new figure, it was suggested that those who earned less than $1.25 a day are categorized under absolute poverty. Furthermore, according to a UN declaration, poverty is defined as: ". On the other hand, Islam defines poverty based on an individual failure to fulfill any of the five basic human requirements of life that is based on MaqasidSyariah1: i) religion, ii) physical self, iii) knowledge, iv) dignity, and v) wealth (Hassan, 2010) . Islam, being a religion of balance, views poverty as social and ideological problems. It is considered as social problem because the effects are felt in the society as a whole. Moreover, it is also an ideological problem as it affects the performance of one's socio-religious obligation towards the community and Islam, and may even lead to kufr. Furthermore, a hadith reported that Prophet Muhammad (pbuh) has sought Allah's refuge from poverty. Vol. 5, No.3; October. 2015 
Conceptualizing Zakat
The word "Zakat" is derived from the Arabic word "Zakah" which means "cleanliness, purification, increase, growth, righteousness, blessing and praise". Literally, zakat means to grow and to increase, while in Shariah, Zakat is a concept referring to the redistribution of wealth prescribed by God to the deserving category of people. Besides poverty eradication, zakat aims to eliminate greediness among Muslims and encouraging socially oriented behavior (Nadzri, AbdRahman and Omar, 2012). According to Qaradawi (1999) , the word "al-zakah"has been mentioned thirty times in the Holy Quran.. According to Chapra (2000) , Zakah has literary meaning as purification (thaharah), growth (mana'), blessing (barokah), and praise (madh). Zakat is a form of worship which involves wealth. When a Muslim person's earnings reach a prescribed amount (called "nisab") in excess of his needs, that person is required to pay a portion (on monetary wealth and on gold and silver it is 2.5%, or the 40th part of the wealth) of his earnings to the poor and needy. This is called Zakat or obligatory charity in Islam (Al-Kindi, 2007) . It is one kind of charitable practice done by Muslims based on accumulated wealth, and is obligatory for all who are able to do so.
It was commanded to the Muslims in the second year of Hijra calendar through the Holy Qurán. Allah (SWT) says in the Holy Qur'an: "And establish regular Prayer and give Zakat, and bow down your heads with those who bow down (in Prayer)". (2:43). It purifies the payers from their greed and selfishness and also safeguarding future business. It also purifies the receivers because it saves them from the humiliation of begging and prevents them from envying the rich. The payers give Zakat as an act of worship, while the poor receive it as a right, without any obligation towards the payers. It gives increase to the poor in the sense that he gets something for his benefit and his mind is being satisfied which is a psychological increase. In this way, Zakat purifies the heart, mind and wealth of both sides of people, payers and receivers (Al- Qaradawi, 2003) .
Historically, zakat has been practiced since the early Muslim community in Mecca with the main objective is to help the poor and the needy (Qaradawi, 1999) . Consistent with the brotherhood concept in Islam, Muslims were strongly encouraged to look after the poor in their community. As stated in Surah Al-Muddahthir, verse 38-45, one of the reasons those people are sent to Hell is because of the failure to feed the poor and the needy. Although zakat has been practiced earlier in Mecca, it was only made compulsory after hijrah to Medina. In general, there are two types of zakat, i) zakat al-fitr or zakat on oneself, and ii) zakat almal or zakat on wealth. Zakat al-fitr was made compulsory for all Muslims in 2 AH (after Hijra). It is a small amount that all Muslims are obliged to pay during the fasting month (Ramadhan). On the other hand, Muslims also have been required to pay zakat al-mal since 9 AH and it is payable at any time of the year if a person's annual income (haul) exceed the exemption limit (nisab). The obligation to pay zakat on wealth was received by the Prophet Muhammad (pbuh) in 9 AH. Under the governance of Prophet Muhammad (pbuh) zakat funds was collected and distributed by the appointed zakat workers (amil). As one of the eligible asnafs, the amil were given a portion of the zakat funds (Nadzri, AbdRahman and Omar, 2012) .
Sustainable Development
The 1987 UN Commission on Environment and Development, chaired by Norwegian Prime Minister Gro Harlem Brundtland, coined the term sustainable development, referring to "progress that meets the needs of the present without compromising the ability of future Arabian Journal of Business and Management Review (OMAN Chapter) Vol. 5, No.3; October. 2015 generations to meet their own needs." Sustainability means not only the survival of the human species but also maintaining the productivity of natural, produced, and human assets from generation to generation. The Islam economic system which owns its framework paradigm, value system and foundational axioms on doctrines such as oneness (tawhid), justice and charity (adl wal-ihsan), self development (tazkiyah) responsibility (fardh) etc have a guideline for attaining sustainable development economically. Al-Jayyousi (2010) opined that the combination of Wisdom (hikma), Justice (adl), Public interest (maslaha), Innovation (ijtihad), yields a set of notions that inform sustainability in islam.
Islamic economics is built upon knowledge coming from the basic sources of the religion of Islam which are Quran, plus the accumulated knowledge of Islamic jurisspudence generated by consensus (ijma) analogy (qiyas) and independent interpretation (ijtihad). According to Ahmed (2002) Islamic economics is the science that studies the best possible use of available economic resources endowed by Allah, for the production of maximum possible output of Halal goods and services that are needed for community now and in future and the just distribution of this output within the framework of shariah and its intent.
The above shows clearly that a sustainable economy requires an effective mechanism for the distribution of wealth in a society because if poverty prevails, there cannot be a sustainable development (Kates, 2005) . In order to ensure sustainable economic development that ensures intergenerational equity, Islam has put in place certain mechanisms one of which includes zakat whose socio and ecomonic objectives of zakah lies on its ability to help the poor, circulate wealth and helping the causes of Allah.
Zakat and Poverty in Islam
Zakah is important institution in the socio-economic framework of Islam. It is taken place as one's of five pillar on which the Islamic code of life is founded. As matter of fact that the injunction of Salah is frequently followed by the obligatory to release of Zakah. The obligatory of Zakah has been ordained and enforced since the advent of Islam brought by Prophet (pbuh), and continued by his wise successors until his companions (Kusuma and Sukmana, 2010) . Islam establishes Zakat as a compulsory for all well off Muslims. Zakat is a unique instrument for poverty alleviation as wealth is transferred from well-off people to worse-off people. Islam identifies Zakat as one of the five pillars. Anybody denying obligation of Zakat ceases to be a Muslim. According to the Quran: "The Zakat is meant only for the poor and needy, those who collect the tax, those whose hearts are to be won over, for the freeing of human beings from bondage, for the relief of those overwhelmed by debts, for the cause of God, and for the wayfarer: [this is] an ordinance from God -and God is All -Knowing, Wise".
(9:60). Islam establishes zakat as a compulsory charity tool that can be used on eightn purposes. Among them, five are meant for poverty eradication such as the poor, the needy, the debtors, the slaves (to free them from captivity), and the travelers in need. Other heads are the administrative cost of Zakat, 'those whose hearts are made inclined' (to Islam), and in the way of Allah. Although eight heads for spending Zakat revenue have been mentioned in the Qur'an, there is general agreement that the first priority in the use of Zakat funds has to be accorded to the alleviation of poverty through assistance to the poor and the needy. Metwally (1983) in Kusuma and Sukmana (2010) also stated that the Zakat disbursement has the ability to increase consumption since the marginal propensity to consume of the Zakat payer is lower than the Zakat recipient, so that increasing the purchasing power parity of the poor. Consequently, in Islam transfer payment, from the wealthy to the poor for the purpose of redistribution of wealth and income in the society has been taking a central principle in building the Ummah. Furthermore, redistribution concept is also established that the Quran and the Prophet act (Sunnah) do have overwhelming evidences which indicate that Islamic system do not recognize and like any form of concentration of wealth or income in a few hands. Hossain (2012) opined that Zakat has a number of positive impacts on the society. First, it is for the welfare of the unprivileged people of the society. Second, it is the blessing of Allah (SWT) for the giver as well as for the receiver, as it improves the total economy of the nation. Third, it establishes a society on a humanitarian ground. Fourth, it removes the economic hardship for the poor and needy and reduces the inequality among different groups of people from the society. Fifth, it satisfies the recipient's needs and alleviates his financial as well as mental sufferings. Thus, it creates love and brotherhood between the rich and poor, minimizes social tensions and bridges the gap between the poor and rich. In this way Zakat develops social and economic security to the community and brings its all members closer together. In fact, its rewards are boundless.
Zakah is that portion of a man's wealth is designated for the poor (Kusuma and Sukmana, 2010) . Similarly, Zaim, (1989) in Kusuma and Sukmana, (2010) also defined as a compulsory levy imposed on Muslim so as to take surplus money or wealth from the comparatively well-todo members of the Muslim Society and give it to the destitute and needy. Again, economically, Zakat in theory will result in economic prosperity as Zakat is paid from those who have surplus, to the poor. So that, this will improve and enhance the poor's purchasing power which may lead to a higher demand on goods (Ahmad, 1977) . The fact that the main objective of Zakat is the achievement of socioeconomic justice is not disputed (Kahf, 2004) . Some Important Verses on Zakat from the Holy Qur'an (i) Those who believe, and do deeds of righteousness, and establish regular Prayers and give Zakat, will have their reward with their Lord: on them shall be no fear, nor shall they grieve". (2:277).
(ii) Subsequently if they (non believers) make tawba (purify and become believers), start performing Salat and paying Zakat -leave their path. Verily Allah is of Great Mercy and Much Benevolent." (9:5). (iii) Zakat are for the poor and the needy and those employed to administer the (fund); for those whose hearts have been reconciled to truth; for those in bondage and in debt; in the cause of Allah; and for the wayfarer (9:60). (iv) The believing men and women are allies of one another. They advocate righteousness and forbid evil, they observe Salat, pay Zakat and obey Allah and His messenger. These will be showered by Allah's mercy. Allah is Almighty, Most Wise". (9:71). (v) Take Sadaqah from their wealth in order to purify them and sanctify them with it, and invoke Allah for them." (9:103). (vi) …….so establish regular Prayer, give Zakat, and hold fast to Allah. He is your Protector-the Best to protect and the Best to help". (22:77). (vii) So, establish regular Prayer and give Zakat, and obey the Messenger, that you may receive mercy." (24:56). (vii) Those who give Sadakah, both men and women, and lend goodly loan, it will be doubled for them and theirs will be a rich reward," (57:18).
